Possible Economic Effects of the Colombia Free Trade Agreement
In February 2010, the Economic Policy Institute (EPI) released a study on the likely effects of the Colombia Free Trade Agreement (FTA) on jobs in the United States. EPI found that the implementation of the Colombia FTA would boost the U.S. trade deficit by $2.9 billion over the next seven years. 
 This rise in the trade deficit, in turn, would cost the U.S. economy about 55,000 net jobs.

EPI’s study does not break down the job losses by economic sector. However, a study by the U.S. International Trade Commission (USITC), an independent government agency that examines the effects of trade agreements for Congress, does present such a breakdown. 
Like the EPI study, the USITC study predicts that the global U.S. trade deficit would increase if the Colombia FTA were to be implemented. 
 The USITC predicts that U.S. jobs will be lost in the vegetable, fruit, nuts, sugar, sugar processing, and coal sectors as a result of the FTA.
 In addition, the USITC predicts that the United States would sell less services to the rest of the world as a result of the Colombia FTA. For example, the USITC predicts that implementation of the Colombian FTA would mean that annual sales of U.S. business services to the rest of the world will decline by $74 million.
 Transportation services, communication, insurance, education, healthcare, and recreational services all are predicted to experience a decline in foreign sales due to the FTA. 

The Office of the U.S. Trade Representative (USTR) has claimed that the Colombia FTA will mostly benefit U.S.-based companies rather than Colombian companies because Colombia already takes advantage of Colombia unilateral tariff preferences granted by Congress.
 The Colombian government, though, knows that the FTA will allow Colombian exports to penetrate deeper into the U.S. market. After the conclusion of the FTA negotiations, President Uribe gave a speech in which he outlined all the Colombian products that he expected would benefit from the FTA through greater exports, including steel, coal, cheese, meats, ethanol, construction materials, fruits, vegetables, and potatoes.
 
In another speech, President Uribe discussed the fact that the unilateral tariff preferences afforded Colombia must be renewed often by Congress, which makes investors hesitant to use Colombia as a permanent export platform.
 Enactment of the FTA will encourage companies to invest in permanent infrastructure in Colombia to export greater quantities of goods to the United States. Implementation of the Colombia FTA will ensure that Congress will no longer have the power to let preferences expire if there were to be a surge in imports from Colombia.
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